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Abstract

Purpose: This study investigates the relationship between business strategy typology and real earnings management and
accruals among companies listed on the Tehran Stock Exchange.

Methodology: To measure business strategy, 6 indicators were used, including the ratio of research and development
expenses to total sales, the ratio of total employees to total sales, the sales growth rate, the standard deviation of the total
number of employees, and the ratio of property, machinery, and equipment to total assets. The modified Jones model was
used to measure accrual earnings management and real earnings management. The sum of the residuals of the regression
models of abnormal cash flows from operations, abnormal production, and abnormal discretionary costs was used. The
research method is of an applied type and the method of collecting archival data. The statistical sample includes 95 companies
during the period 2013 to 2014.

Findings: The study showed that business strategy (Aggressive-defensive) has a significant relationship with accrual earnings
management and the simultaneous participation of accrual and actual earnings management, but business strategy
(Aggressive-defensive) has no significant relationship with actual earnings management.

Originality/Value: Despite the existence of extensive studies in the field of business strategies and also numerous
researches on earnings management, the simultaneous examination of these two areas and the explanation of the relationship
between the type of strategy of companies and their tendencies to use different earnings management procedures have not
yet been studied comprehensively and systematically. Also, the use of local data and their analysis within the framework of
the structure of the Iranian capital market allows the research results to have significant practical applications for analysts,
investors, and supervisory institutions, in addition to theoretical richness.
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OCF DEBT LNASSET PERFERENCE RAM DACC STRATEGY uﬁto)bT
950 950 950 950 950 950 950 olaas
0.10  0.54 14.99 0.94 0.47 0.47 14.98 oSSk
0.08 0.56 14.79 0.76 0.37 0.39 15.00 ailee
0.70  0.99 20.58 4.20 2.61 1.99 22.00 dplen
-0.50 0.03 10.12 0.07 0.01 0.0006  6.00 A
0.14  0.20 1.63 0.63 0.34 0.38 2.90 el il
035 -0.27 0.42 1.454 1.82 1.48 -0.27 Nz
474 235 3.63 5.06 8.04 5.33 2.61 SaiS
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Table 1- Continued.

o yudie

TACC AGE CHROA ROA BMR SGROW Goo el
950 950 950 950 950 950 olaas
0.84  3.69 0.04 0.13 0.53 0.34 Ol
0.68  3.80 0.02  0.12 0.43 0.29 ailee
333 421 028  0.89 1.99 1.94 ]
-0.07  2.70  0.00002 -1.06 0.09 -0.93 AaS
055 034 0.04  0.18 0.36 0.43 el
149 -0.62 2.19 039 1.30 0.59 Sz
556 235 855  6.88 4.55 3.97 SaiS
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Table 2- Frequency of virtual research variables.

Sooue b Slgld  yhosacl Slglyp e JUETIRNTY
19.58% 186  80.42% 746 950 BIG
13.16% 125 86.84% 825 950 LOSS

41.47% 394 58.53% 556 950 STRATEGY 0&1
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Table 3- Analysis of sub-hypotheses 1 and 2 of the research.

G S S ko 1dunnlg i ST Sguw L ypo 1 dumnlg yudtio o yicio
o>l 5wl Sl o 2105 55 ] ;o o
Sylobize mhw  Codguimlt oyl Uas  cupe (g lolxe pmhaw  Cosgmmltoyll s cyyo
0.8091 024 0.57 0.13 0.8905 0.13  0.56 0.07 C
0.0421 -2.03  0.02 -0.06 0.0421 2.03  0.02 0.06 STRATEGY
0.1961 1.29  0.05 0.07 0.1961 1.29 0.05 0.07 BIG
0.4203 0.80 0.02 0.01 0.4203 0.08 0.02 0.01 LNASSET

0.0583 -1.89  0.07 -0.14 0.0583 -1.89 0.07 -0.14 DEBT
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Table 3- Continued.

G Sgwr g prckn 2oy it G Sguw o proko 1dmlg pitio L il

2 7wl i i PR RCIPS  JCIW N |- IWPRUE T

Sylobize mhaw  Coogumlt oyl Uas  cupe  (gylolxe mhw  Coogmiwlt oyl s cyyo
0.1321 150 0.04 -0.06 0.1321 -150 004 -006  LOSS
0.0921 -1.68 008 -0.14 0.0921 -1.68 008 -0.14 OCF
0.2458 1.16 0.02  0.03 0.2458 1.16 0.02 0.03 SGROW
0.9640 0.04 0.2 0.001 0.9640 0.04 0.2 0.001 BMR
0.8134 023 009  0.02 0.8134 023 0.09  0.02 ROA
0.7685 029 023  0.06 0.7685 029 023 006 CHROA
0.9108 011 020  0.02 0.9108 011 020  0.02 AGE
0.0000 576 0.03  0.18 0.0000 576 0.03 0.8  TACC
0.51 0.51 Ot gy
0.45 0.45 00l bl (S 0
8.45 8.45 F oLl
0.000 0.000 F o bl (g)loline mlans
1.68 1.68 O3l Gy o)l
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Table 4- Analysis of sub-hypotheses 3 and 4 of the research.

815 S o yide 1duanly piile ™8l Sgm o yide 1dualy piile
025 Pl s Jns o G N D e b ypicio
Sololixo o Codgwiml toylel  las  Cupo  (gylolire mhaw  Codgwimlt oyl Uas  cyyo
0.6555 044 052 023 0.6291 048 051 -025 C
0.5328 20.62 002 -0.01 0.5328 0.62 0.2 001 STRATEGY
0.5882 054 005 -0.02 0.5882 0.54 005 -0.02 BIG
0.2502 -1 001 -0.02 0.2502 -1.1 001 -0.02  LNASSET
0.0734 -1.79 007 -0.12 0.0734 -1.79 007  -0.12 DEBT
0.0454 2.003 0.03 -0.07 0.0454 2003 0.03  -0.07 LOSS

0.9427 0.07 0.07 0.005 0.9427 0.07 0.07 0.005 OCF
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Table 4- Continued.

g S Cu pie 1aiunly iilo 519 dguw Loy 1dduunly prio
02 Wi 3 ! Jiuno yuiio I 5wl s Jl it Lo puiio

Sylolize o  Covguiwl toylel  Uas oy (gylolime mhaw  Codgaimlt oyl Uas gy
0.0001 406 002  0.10 0.0001 406 002 010 SGROW
0.0767 -1.77 002 -0.04 0.0767 177 002 -0.04 BMR
0.0002 374 008 032 0.0002 374 008 032 ROA
0.0963 1.66 021 035 0.0963 1.66 021 035 CHROA
0.1498 144 019 027 0.1498 144 019 027 AGE
0.0000 409 002 012 0.0000 409 002 012  TACC
0.50 0.50 Oy
0.44 0.44  00B b usS o y0
7.98 7.98 Foll
0.000 0.000  F oyl (g)loline xhans
1.85 1.85 O3y Crmy90 ol
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Table 5- Analysis of sub-hypotheses 5 and 6 of the research.

G S S ko dunnlg i G Sy St packo duanly puiio & pdiio

o2 WS Pyl Jiamo it I Pyl i e ppdite

Sylolize mhw  Codguimlto)lol s cupe  (gylolxe pmhaw  Coogmiwlt oyl las  cuyo
0.8452 -0.19 0.88 -0.17 0.8452 -0.19 0.88 -0.17 C
-0.025 224 0.02 -0.06 0.0250 224 0.02 0.06 STRATEGY
0.6119 0.50 0.08 0.04 0.6119 0.50 0.08 0.04 BIG
0.8728 0.16 0.03 -0.005 0.8728 0.16 0.03 -0.005 LNASSET
0.0241 =225 0.12 -0.27 0.0241 -2.25 0.12 -0.27 DEBT
0.0331 -2.13  0.06 -0.13 0.0331 -2.13  0.06 -0.13 LOSS
0.3020 -1.03  0.13 -0.13 0.3020 -1.03  0.13 -0.13 OCF
0.0018 3.12  0.04 0.13 0.0018 3.12  0.04 0.13 SGROW
0.3131 1.009 0.04 0.04 0.3131 1.009  0.04 0.04 BMR

0.0193 234 0.14 0.34 0.0193 234 0.14 0.34 ROA
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Table 5- Continued.
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0.2451 116 036 042 0.2451 1.16 036 042 CHROA
0.3600 091 032 029 0.3600 091 032 029 AGE
0.0000 6.07 0.05 030 0.0000 6.07 005 030 TACC
0.57 0.57 O oy
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10.44 10.44 ol
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