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Abstract

Purpose: Free cash flow is an important concept in the cash flow statement and is known as a criterion for evaluating
company performance. In the present study, the relationship between free cash flow and capital market variables,
including rate of return, trading volume, price changes, and cash earnings per share, has been investigated.

Methodology: The statistical population of this study includes all non-financial companies listed on the Tehran Stock
Exchange that were present on the Stock Exchange from 2017 to 2022.

Findings: The results indicate that there is a significant and positive relationship between free cash flow, rate of return,
and cash earnings per share, while no significant relationship is found between free cash flow, trading volume, and share
price changes.

Originality/Value: These findings indicate the importance of free cash flow in analyzing corporate returns and
profitability. However, its role in determining market behavior from the price and trading volume perspective appears
limited.
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Table 2- Results of model testing based on fixed effects.
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