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Abstract

Purpose: The purpose of this study is to examine the effect of corporate reputation on the cost of capital and to investigate
the moderating role of audit report quality in this relationship among firms listed on the Tehran Stock Exchange. Corporate
reputation, as an intangible asset, can influence investors’ perceptions of risk and return and thereby affect financing costs.

Methodology: This research is applied and quantitative in nature. The statistical population consists of firms listed on the
Tehran Stock Exchange during the period from 2017 to 2024. After applying screening criteria, 146 firms were selected as
the final sample. Regression models and appropriate statistical methods were employed to test the hypotheses and to analyze
the moderating effect of audit report quality.

Findings: The findings indicate that corporate reputation has a significant direct effect on the cost of capital. Furthermore,
audit report quality significantly moderates the relationship between corporate reputation and cost of capital. In other words,
firms with higher reputation can benefit more effectively from reduced cost of capital when they provide high-quality audit
reports.

Originality/Value: This study provides a comprehensive perspective by simultaneously examining cotporate reputation and
audit report quality in explaining variations in cost of capital. The results offer practical implications for investors, managers,
and regulators in enhancing transpatency and improving financial decision-making,.
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Table 1- Number of sample companies.
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Table 2- Descriptive statistics of research variables.
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Table 3- Stationarity test (Levin, Lin, and Cho) of research variables.
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.Table 4- Results of the F-limer (Chow) test.
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Table 5- Hausman test results.
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Table 6- Results from the test for the constancy of the error
component variance.
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Table 7- Results of the test for the absence of autocorrelation
of the error component.
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Table 8- Results of the first hypothesis test.
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Table 9- Nine results of testing hypothesis 2.
COC;; = Bo + B;Reput;; + B2AQ;; + Bs(Reput;; X AQ;) + B4ROA; + BsSize; + BsGrowth;, + B,Levy, + pj
Ao juw 438 :diunly yuiio

L Gylobee mhw  z o)LJ Sl s ol o Slod b o
1.33 0.000 5.14 0.079  0.406 Reput CS s &y
1.80 0.360 0.92 0.017  0.015 AQ el s )15 coals
2.12 0.021 2.32 0.196 0453 Reput*  _.pls slogs,ls5 o S*es, o o b
1.53 0.000 -19.78 0.078  -1.546 Rég b olyls os5b
1.05 0.000 6.59 0.008  0.055 Size &S o3lasl
1.03 0.002 -3.16 0.014 -0.045 Growth TSI
1.23 0.437 0.78 0.051 0.040 Lev Sbo gl

—_ 0.000 -6.39 0.139  -0.894 C
0.4772 et 0
719.57 Alg oLl
0.0000 & ,lolixs o

CL;N))M&;Q‘&;AN‘ ./.0)‘J;‘“'§)\J‘£Aw‘dﬁj°'>f '/"'\JJ\J:.U‘)(LQJ\JLNCIQM)JW‘J‘M cWﬁw‘thmbjb
Uw}mwljwalﬁgj Y% L‘iﬁ ;Mbwuwwqﬂmbyf@u .w\)buwdm&a}&@b QO%QL\:&JA
L;‘J’l.sﬂz.:ﬁJ)\JuJy}JM&&W))MQ)\)r)}'JALGMJuAQLLv.]a;-(..AQ}A)Tubj.fuuﬂcélb@qaj:: cg)ﬁs‘;(}&mﬁéuj_@
S8 sla e .JJIJM\)WQLSJ\:LNJWcda{\)})w\)l Al 0 0% 5l 7S (5 lslas cb“th%ydl)‘adfi‘@ml
.-U\)‘JM‘)W[{LS‘)‘JL;M‘}J);&& daabj)wb‘ fﬂ[{do O%j‘f.as&)bh’u CJ‘*"};;&;‘\,-A{.}:’LS‘)‘JJ:;‘});MJJ L"’u;ﬂ‘)b”).L{
)zafoﬁja:ﬁ~/~\’\(wﬂl..,,&dujj\ﬁ%*dfiaﬁi)uwabngbdzuck.us.ua:d»gu;YW}M@u
wﬂlm;-L;uu:)\';)buﬂjm&mﬂj;bom:owdsuﬁ'/YOY”RSA&;@))}L@%UW}UJJ&Q@'/'OdUﬂé-cla..dj\

AL sl p ay 5a 5 S0 O el il
S 35 Az g olgadin -4

a0 ol iy Sl s sl pl g 5 3513 39 (§513ins bl gl s a3 5 CS,8 Dl 4S5 LIS N Ao b (90T ol
DS S8ty s 4238 Ol3n 155 oo S5 e i 5 Dl 48 ol 0] S0y ae ) 23 8513 S5 0 S
S o O el w550 o8 51l = lae S5 o 00l (Il Sloconal 53 ogn 356500 Jalpe 51 (S Ol S50 D gl 5 3L
ol Bl e 53 5 9IS S CS5h 4 S paanslzel 5 GLIS Gl STHsl Bl s SOl 356800 s S Olprew
4 S Gliseblpde 218 5 550 a5 SRl laiigd Ole 53 slazel sl 52 b 5l Sleslu Ssede AL SIS E0 ale ju an 30 5 JUe
Slalas 55 55 0ler b GRRs% cpl 3 el Cowsay ol S Wl SIS e jun (6 S o Al B 53 o SR L5 0 2S5 5 Shos
Wl 48,8 51 FAST 3550 e pwasa  San hale Olsiea S5 D ()b 5 IS Sl s B okt 03 355 e 2 ety
ol 5215 (6 laline alasly ayle pou 4y 5 by SS0 D pel a8 ol LS [15] gl 5 (Snss (bl 5 [29] 0L 5 (35,558 e )
kS HUS 50 CS,5 O el oS 5 S ol [14] OhSes 5 Citd mman s 13 S0 Coa |y ES, S Jb (0l Ll 5 Wil g o0 el
Lsle alatnss Sos (G 3Bl LIUSH e sla e 5 s 2alS 1) LS Gl Glied pde Ll e (o plom Sla 1S
s 32,k 3l oL SIS 5 elerl S s (sLaSl ole JLalye oS 1531 L 55 [9] OLISes 5 o) 5 [16] (5 ,dnr 5 (5 )lises
o 5l s Dladllas 5 5 ol (izeen IS e 80 S8 Sl laan i Colg 3 s olldS e ju slazel s (OS8O el
Dhlime 1 b s ol S o il 55 S50 ek A calh S 9348 el 0T S0 [13] 0blSen 5 (6 a5 [11] 0
S8 Oyl Sl (3t Loy g il 53 JRVON[ R clﬂ.n).) Wl alagly 3 (oL 5 glarey Jolse S ediasylis oS Sk
oo SIS CodS 550 b 51 S5 S oS 03l L (4] SOL 5 0L e gas (sl 5103, Al |y e s 52 oS 5
IS8 el oS L5,8 0l [30] plKen 5 Sl 5 [19] STl 5 5 aimeon a3 o a8 |y als a5 ¢ Jlo (lasgdms 2ol



e MG L Alo g i B ) Sl gl 0 (g /Ly 5 0305 pls

1

Glatass gl ns alST ) (a5 plew Ola-Lo B3y 4 30 15 oo L & Cote S dUSw Jll 5 SLeMb] oyl pde 2alS 3 b
Al 50l Lol s 3 Yaeme 5YL Ol shls S,s o8 Sl 0T 31 St 35 [3] 0liale 5 o 5 [25] phlSan 5 Ssa ([21] ol
Ol Sladllas aly b sy ol ol anglie « ASysbay s s axlse 650l b (el Slag 5 b s Lo Jlo) 5 (6 5o slas
b S Dladllae (5 o i pp (Dol 48 5 )13 000 5550 n a1 50 e o aiy 50 5 S50 D gl oy alaily 555 Jool 45 s e
b Oglane oy HHL Lol b 5 Sl Ll (0S8 0lusl (DleMb ! (gLadl CodS dile  Jalge 130 Coo Conl Saw alayly ol ol
e s L 3 Jlo il oot 5 S8 Il Dlacanal 53 SIS 5 oo Joolgo 5l (SO S8 &gl oS 23 5 4ol 0l el

.Dj)da )L@.«i’ﬂ.}

90 ale pw aypa 5 OS5 O ied  aaily 53 (glsliae oS Jodal A b G 1S CodS aS sl Ol Y anis b Q}A)'T@L:S
025 5 Dkl Wl 5o ol SIS CokS Runplam (28,5 B adynise 5 4o b ol conlal s e 1 ol S
b SIS oS 3l VL e 31 48 GaCSE 5 oS Line o) 4 das ki [ e aia p OS5 O yed (608
o158 3 (S5 omm b G NS CodS e,k e 315 oo 0lled (6 DS L gl jus a5 5 S35 Ol g bl il 5
S s 5380 SAL LS5 g edliayll DleMbl ax a5 00 sled 4 IS s s 5 0l ds (e SN o Ep e S 55 oo
S L 50 S8, Ol Jald i 53 WSl il S80Sl 5 0 Ses Cunlos O (S S0rbs) s QLIS e Bl
o b R onl gl Bl IS Al a5 5 (Jle el Slensd Wl e 5 0kl uSiate LIS AL s 2L5)) 3 (520
g Oledbl LSl (YL i S aS Wsls oLas [15] edland 5 (Sws oLl Jle Gl wpls Sldean b Olallas 51 5 LB
S[B1] oS 5 53 e n on SIS |y ol a3 Cals 3 5 35 oo OIS e o Slazsl (31 5 LSl s 2alS
Lo 5 0ds STyl Ky Bl 55 oo Jlo Sledb] Conlin sLid 5 oMb Coblis a5 W3 S US55 [32] gables! g3 Shepe e,
Ol [17] e 5 (2e8s el o331 e 3 130 ot | eS8 b el a5 00l 2alS |y olSias lzsl 5 a8 ale e
335 513 688 ale pun dilo (6 03 Jalse 56 o il on alaaly cal 5 3,03 e o 4y 38 b (5 lskins alasly Sl SeMb] (5LEd a8 sl
[14] GhlSen 5 Cid (Jle (51 dolosls I3 ax 53550 |y Sledbl gLi3l 5 0S50 O e ole Jals 28 35 b by (55 503 (S
sl Slsline 5 5658 dislayp 6 VL oMbl GLLd) b ) 45 IS8 5o Lo glasiins 5 S0 Dyed 30 S s S 0l
DIl 01 el s slezel 515 e (551l (5, K8,15S 5 MB350 o8 L3l 5L [9] SlKon 5 Loy 5 [8] OlKon 5 dih 3 pieos
SLl rge B Latagsy s 5 edly cl:..a): Lise 3 S, I el lal i (OS8O el Cu o o b 3l g esls
S sdoes [2alS 5 OleMbl 55 32 b 5l 5,5 Ol 45 Lls oLid [4] KL 5 SSb b g3 (5l . hiS oo ol alasly ol 53 15 Sledbs|
S5 ST Clis Jhll 4 W55 ol [26] ohlKen 5 sl 5 [30] ohlKen 5 SOl wmen 3,38 o 20 ale p az3a y Jbs
or) Rl cpeame 53 ns S5 S0 S ) IS e s a5 a3 5 0303 S 1) Slebl o lBpde L5 g (5, 8818 oS
kS a S )by S o Wl e aty3a S35 Sl Sl Clndal [y 585 50 pager A Sedb a8 sas o 0L SR,
Syl Doy il iz 53 52,5 0 )3 QUMS ke s L) 55 (6 SISSI B DleMbl lily SVG eS8 5 sl gl 218
CAIS 5 MBI C3lis Coonl 5050 ool AL HIS,SE o a3 2 5 0 (Sate S5k (S 2L 31 53 (6t o5 b Ll 8

s e QLS LSS (Il (el Dlasansd 5 e s 5L 2D 350 03 L) CudSL L

o8 alaily al 53 55 gl S ES CokS 5 0l (5 bline alasly aple s 4y 5o L S50 gl oh LS S Jah w4 a5 L

)}fuda 4:1\)\ ﬂ) LS’J"JLS &L&)L@,‘:‘ﬁ ‘J-.\Sw Lﬂ.:\ cJMSJiJuJ

Al 305 Sletys e S 5 3petls bl K 0l sl gk o Al S olde 2SS D e oy
Blaics3 b s Jalss 5 5 ConaSlom Jyedl ey ot 5 Sy ok 33 <ol (gt s (Sl 353
LS S b LeS,d i Jle b 5 Jbo gl G 518 kS Gl a8 S8 wle p JBL s S5 Ol gyl 4 Bl5
el RGNS CAS Sl dins I3 Ul e Ll 53 TG 5 @ipets «Olis Spguony 1y 255 b 5 Jlo oS

9 d\.'.l.bjlj (5;&)‘; WJS J..SW ‘) ul)lﬁﬂiuﬂ L;;MJ ol U:Alsb U‘J‘K“i\"f‘”) U‘ﬁ""‘ O L;LFW‘ Q)wf-.\.c Ju\jsda



rY.

(\f'f) QYGJLQ.:““ )92

Y OV-FY i dow g (Flo Co oo 90 (58 gl y OlaSliae

C,.:jj.mﬁ ‘L;)LL.'.L.'. L;Ji*&")‘)g L5l ASL:.LkJ‘J L;th;‘)\)f 4.1\)\ “ ‘J‘JS‘ C)Lﬁy\-}ﬂ\ 6\.&9\ > aj}fw L&C,S}.:a Jj&& '>L€":“2"f, LS)"L’«E ngﬁj\;
b 0> CS,8 a3 55 350 5 OLIIS e slezte] Sy 5B (il G131 oo ol ) S w5 55 ool gla )5S 5 elan]
lasylliad g la foadlysiws (95 b uSlgs o U kg plu s guyg gle sl iledbl Lidl iS4 LU glaslg i a5 555 0

slazel 5 ale o s DS Bl e oM ol S 55255 SEehSL 5SS DSl bl o [ S, 8 (AeSbl (Lasl aie 5o 538

331558 das [l 1 olliSale

(Pl gbaparle S s wWlg e Jb ol s 5 ohliSabs su 161080l w Olasenss 13 ES,0 O jgd @0 obl 8wl yu a5
20 b SIS CoiS 5 elerl G pdicd s o Shee able (DM SIS Glie Aol OS5 g b b3 e gla et
(SISl o 55 L 515 oo S8 s J 58 5 GAES Gt 3 g i3 515 Jaike 555 (51 IS e v sl s
sbezel (Rl comge Bl cpl dias GBI 1 0dd tine Sledlbl IS bl 5 3 (Jlo (6 K818 6la e 5 S Is slad S

(1]

(2]

[4]
(5]

[6]

(8]

(9]

[10]

A a3 ale e 53k 53 S8 ol 350 5 OIS e

&‘é)b\éa s X

S e 513508 wlegans i g5 cpl 53 GBS TS S adS ared )l Sl 5 wlerens () 5l B
b @b

sl 0 ol 35 42y 5SS G 5o

&L b oyl

DI g5 sy nl 53 il ol S

&Llw

Al Guindy, M. (2021). Corporate Twitter use and cost of equity capital. Journal of corporate finance, 68, 101926.
https://doi.org/10.1016/j.jcorpfin.2021.101926

Wang, S., Zhao, S., Shao, D., Fan, X., & Zhang, B. (2022). Impact of managerial reputation and Risk-Taking on enterprise
innovation investment from the perspective of social capital: Evidence from China. Frontiers in Psychology, 13,931227.
https://doi.org/10.3389/fpsyg.2022.931227

Seth, R., & Mahenthiran, S. (2022). Impact of dividend payouts and corporate social responsibility on firm value —
evidence from India. Journal of business research, 146, 571-581. https://doi.org/10.1016/j.jbusres.2022.03.053

Yang, Z., & Yang, Z. (2025). Corporate reputation, information disclosure and cost of capital. International review of
financial analysis, 107, 104592. https://doi.org/10.1016/j.irfa.2025.104592

Wang, F., & Ren, K. (2025). Corporate reputation, media attention, and cost of capital. Finance research letters, 86,
108581. https://doi.org/10.1016/j.fr1.2025.108581

Mohtashamian, S. H., Ghodrati, H., Arabzadeh, M., & Jabari, H. (2025). Factors Affecting the Efficiency of Corporate
Investment and Its Measurement. Dynamic management and business analysis, 4(4), 1-18. (In Persian).
https://dmbaj.org/index.php/dmba/article/view/202

Brealey, R. A., Myers, S. C., & Allen, F. (2011). Principles of corporate finance. McGraw-Hill/Irwin.
https://books.google.com/books?id=T9y4SgAACAAJ

Farahmand, E., Rahnama Rudposhti, F., Yazdanian, N., & Shahvardiani, Sh. (2025). Investigating the impact of corporate
governance factors on economic growth in terms of information disclosure in companies listed on Tehran Bahadur Stock
Exchange. Investment knowledge, 14(55), 503-530. (In Persian). https://doi.org/10.30495/jik.2024.72969.4268

Rajabi A. A., Ahmadi Y., & Pari R. (2014). Investigating the moderating effect of ownership concentration on the
relationship between the level of social responsibility disclosure and corporate reputation. Scientific journal of modern
research approaches, 8(29), 1462-148. (In Persian). https://www.majournal.ir/index.php/ma/article/view/2773

Dastbar, I., Shakeri, J., & Seyedinejad, B. (2024). The effect of sustainability reporting on corporate reputation considering
the moderating role of CEO opportunistic behavior, 72(1), 240-259. (Im Persian). https://jmar.ir/wp-
content/uploads/2024/05/1403-00182.pdf




oo TG o o g 3 S S 80 st /Ll sstipube | T T

[11] Nazarian, R., & Amiri Hanza, F. (1402). The effect of the mediating role of corporate reputation on the relationship
between social responsibility disclosure and corporate performance. Scientific journal of modern research approaches
in management and accounting, 7(24), 1319-1336. (In Persian).
https:/www.majournal.ir/index.php/ma/article/view/1897

[12] Salehi, M., Bayrami, L., Hoshyar, R., & Bayrami, V. (2011). Effective reasons on cost of equity capital by emphasise on
audit quality in the Tehran security exchange. Financial and economic policies, 4(15), 135-158. (In Persian).
http://qjfep.ir/browse.php?a_code=A-10-225-2&slc_lang=fa&sid=1

[13] Jafari, A., Sahrari, N., & Solhifam Asl, M. (2021). The effect of corporate reputation and institutional ownership on the
relationship between forward-looking information disclosure and stock return volatility. Accounting and management
perspectives journal, 4(51), 1-16. (In Persian). https://civilica.com/doc/1376971/

[14] Haghighat, H., Rezvaniraz, K., Ramazan Ahmadi, M., & Rekabdar, G. (2022). Investigating the mediating role of agency
cost on the relationship between voluntary disclosure and cost of capital considering levels of earnings quality. Financial
accounting knowledge, 9(4), 73-94. (In Persian). https://civilica.com/doc/1609984/

[15] Babaei Toski, M., & Asdalhi, Y. (2017). Determining the role of audit quality on the cost of capital. The first conference
on accounting, management and economics with a dynamic approach to the national economy, Malayer, Iran. Civilica.
(In Persian). https://civilica.com/doc/660306

[16] Mokhtari, B., & Jafari, A. (2021). The effect of company reputation on the cost of capital of companies listed on the
Tehran Stock Exchange. Journal of capital market analysis, 1(2), 109-135. (In Persian).
https://dorl.net/dor/20.1001.1.27833488.1400.1.2.5.5

[17] Dabbaghchi, S., & Khanlari, M. (2019). Studying the effect of financial information disclosure on the cost of capital with
emphasis on the mediating role of intellectual capital. Accounting and management perspective quarterly, 2(16). (In
Persian). https://www.magiran.com/paper/2095399

[18] Khotanlou, M., Souezi, A. & Kazemioloum, M. (2025). Firm reputation, risk, and stock return. Financial management
perspective, 14(48), 34-54. (In Persian). https://doi.org/10.48308/jfmp.2025.237519.1438

[19] Liu,J., & Wang, H. (2022). Economic policy uncertainty and the cost of capital. International review of financial analysis,
81, 102070. https://doi.org/10.1016/j.irfa.2022.102070

[20] Pfister, B., Schwaiger, M., & Morath, T. (2020). Corporate reputation and the future cost of equity. Business research,
13(1), 343-384. https://doi.org/10.1007/s40685-019-0092-8

[21] Dolphin, R. R. (2004). Corporate reputation—a value creating strategy. Corporate Governance: The international journal
of business in society, 4(3), 77-92. https://doi.org/10.1108/14720700410547521

[22] Alekneviciené, V., & Stralkuté, S. (2023). Impact of corporate social responsibility on cost of debt in Scandinavian public
companies. Oeconomia Copernicana, 14(2), 585-608. https://doi.org/10.24136/0¢.2023.016

[23] Chabachib, M., Fitriana, T. U., Hersugondo, H., Pamungkas, I. D., & Udin, U. (2019). Firm value improvement strategy,
corporate social responsibility, and institutional ownership. International Journal of Financial Research, 10(4), 152-163.
https://doi.org/10.5430/ijfr.v10n4p152

[24] Cao, Y., Myers, J. N., Myers, L. A., & Omer, T. C. (2015). Company reputation and the cost of equity capital. Review of
accounting studies, 20(1), 42-81. https://doi.org/10.1007/s11142-014-9292-9

[25] Houge, M. N., Khan, H. Z., Moses, O., & Elias, A. (2024). Corporate reputation, cost of capital and the moderating role
of economic development: International evidence. Meditari accountancy research, 32(4), 1106—1134.
https://doi.org/10.1108/MEDAR-03-2023-1951

[26] Prasad, K., Kumar, S., Devji, S., Lim, W. M., Prabhu, N., & Moodbidri, S. (2022). Corporate social responsibility and
cost of capital: The moderating role of policy intervention. Research in international business and finance, 60, 101620.
https://doi.org/10.1016/j.ribat.2022.101620

[27] Rjiba, H., Saadi, S., Boubaker, S., & Ding, S. (2021). Annual report readability and the cost of equity capital. Journal of
corporate finance, 67, 101902. https://doi.org/10.1016/j.jcorpfin.2021.101902

[28] Payam, M. A., & Azimi, P. (2016). Investigating the impact of information asymmetry on the cost of capital. The first
international conference on new paradigms of business and organizational intelligence management, Tehran, Iran.
Civilica. (In Persian). https://civilica.com/doc/500345

[29] Norouzi, M., Ghodrati Zavaram, A., & Maheri Sardasht, Z. (2017). Investigating the effect of corporate reputation on the
cost of capital: empirical evidence from the tehran stock exchange. National conference on new accounting and
management research in the third millennium, Karaj, Iran. Civilica. (In Persian). https://civilica.com/doc/742662/

[30] Zhang,R.,Li, Y., & Liu, Y. (2021). Green bond issuance and corporate cost of capital. Pacific-Basin Finance Journal, 69,
101626. https://doi.org/10.1016/j.pacfin.2021.101626

[31] Namazi, M., & Kermani, E. (2009). Investigating the effects of ownership structure on the performance of the companies
accepted in the Tehran Stock Exchange. Accounting and auditing review, 15(4), 83-100. (In Persian).
https://dor.isc.ac/dor/20.1001.1.26458020.1387.15.4.6.0

[32] Rahmani Meybodi, F., & Zare Ahmadabadi, H. (2017). Sesame new product development, analysis of product and process
qualitative characteristics using QFD and DOE methods. Journal of business management, 9(2), 295-316. (In Persian).
https://doi.org/10.22059/jibm.2017.60340

[33] Bagherzadeh, S. (2003). Explaining the capital structure pattern of companies listed on the Tehran Stock Exchange.
Financial research journal, 5(16), 23-47. (In Persian). https://dor.isc.ac/dor/20.1001.1.10248153.1382.5.16.2.5



